
Internal Revenue Service Department of the Treasury 

Washirrglon, DC 20224 

P e r s ~ n  to Contact: ***** *****   

**********  ***** ****  ******** 
* *  * * * * ** ******  * * * * 
**** * ** * * * * * * * *  **** * * * *  * ** Refer R * * * * * * * * * * * *  ~  ************ 
**********  *** ********** 

T' F.;:.:r.,,:z,~ a $ . i j 2  :;I:; :.,F,.;8s! . : 

Date: 
I .. . ., 

F{$:;.: ,,-..,<I&&;{ -, 2 , ::a, , , ? ~ ~ ~ ~  
I / )  

,. . .. . . - . . I  

EIN: ********** 
Key Dis t r ic t :  * * * * * * * * * * * * * * * * *  ***   

Dea r  A p p l i c a n t :  

We h a v e  c o n s i d e r e d  your  a p p l i c a t i o n  f o r  r e c o g n i t i o n  o f  
exempt ion  from f e d e r a l  income t a x  under s e c t i o n  501 (c) ( 3 )  - o f  t h e  
I n t e r n a l  Revenue Code. 

The i n f o r m a t i o n  s u b m i t t e d  i n d i c a t e s  t h a t  you were 
- -  i n c o r p o r a t e d  *****  **  ****.  Your p r imary  p u r p o s e  is t o  d o n a t e  

money t o  * *  * * * * * * * * * *  ****** ** ******  * * *  ) ,  a  n o n - p r o f i t  
s c h o o l  l o c a t e d  i n  ****** . However, it a p p e a r s  t h a t  you do n o t  d o  
a n y  f u n d r a i s i n g  y o u r s e l f  b u t  i n s t e a d  r e l y  on t h e  **   t o  do 
f u n d r a i s i n g .  A l l  you r  development  e c f o r t s  w i l l  be  zonducted  by 
t h e  Development Manager of **   under  t h e  s u p e r v i s i o r r ,  d i r e c t i o n  
a n d  a s s i s t a n c e  of t h e  deve lopment  committee of  **  .  

**   h a s  not e s t a b l i s h e d  exempt s t a t u s  unde-r s e c t i o n  
5 0 1  (c )  ( 3 )  of t h e  Code. F u n d r a i s i n g  m a t e r i a l s  which  yau have  
p r o v i d e d  r e f e r  on ly  t o  **   and s o l i c i t  c o n t r i b u t i o n s  t o  **  .  
They d o  n o t  ment ion y o u r  name. 

S e c t i o n  :,70(c) ( 2 )  ( A )  of t h e  Code p r o v i d e s  f o r  t h e  
d e d u c t i b i l i t i o f  c o n t r i b u t i o n s  made t o  r e c i p i e n t  o r g a n i z a t i o n s  
c r e a t e d  o r  o r g a n i z e d  i n  t h e  Uni ted  S t a t e s .  

S e c t i o n  1.170A-8 ( a )  ( i )  of  t h e  Income Tax R e g u l a t i p n s  
p r o v i 3 e s  t h a t  a c h a r i t a b l e  c o n t r i b u t i o n  by a n  i n d i v i d u a l  t o  a n  
o r g a n i z a t i o n  d e s c r i b e d  i n  s e c t i o n  1 7 0 ( c )  o f  t h e  Code may b e  
d e d u c t i b l e  even  though a l l ,  or some p o r t i o n  o f ,  t h e  f u n d s  o f  t h e  
o r g a n i z a t i o n  may b e  u s e d  i n  f o r e i g n  c o u n t r i e s  f o r  c h a r i t a b l e  o r  
e d u c a t i o n a l  pu rposes .  

S e c t i o n  5 0 1 ( a )  o f  t h e  Code p r o v i d e s  an  exempt ion  from 
f e d e r a l  income t a x  f o r  o r g a n i z a t i o n s  d e s c r i b e d  i n  s e c t i o n  
501(c) (3 )  o f  t h e  Code. 
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s e c t i o n  501(c) ( 3 )  of the Code provides  f o r  t h e  exemption 
f rom federal hi~come-. tax o,f o r g a n i z a t i o n s  o r g a n i z e d  and opera ted  
e x c l u s i v e l y  fof '  char  i t a b l e  p u r p o s e s ,  

s e c t  i on  1.501 (c) ( 3  ) -1 (c) (1) of t h e  r e g u l a t i o n s  s t a t e s ,  i n  
p a r t ,  t h a t  an o r g a n i z a t i o n  will n o t  be o p e r a t e d  e x c l u s i v e l y  for 
exempt purpose5 if more t h a n  an i n s u b s t a n t i a l  p a r t  o f  i t s  a c t i v i -  
ties is n o t  i n  f u r t h e r a n c e  of an  exempt purpose.  

Rev. Rul. 63-252,  1 9 6 3 - 2  C . B .  1 0 1  h o l d s  t h a t  c o n t r i b u t j - o n s  
t o  a d o m e s t i c  char i t ab le  o r g a n i z a t i o n  t h a t  t r a n s m i t s  t h e  funds  t o  
a f o r e i g n  c h a r i t a b l e  o r g a n i z a t i o n  a r e  d e d u c t i b l e  o n l y  i f  it c a n  
b e  shown t h a t  t h e  c o n t r i b u t i o n  is i n  f a c t  t o  o r  f o r  t h e  use  of  
t h e  d o m e s t i c  o f g a n i z a t i o h ,  and t h a t  t h e  domes t i c  o r g a n i z a t i o n  i s  
n o t  s e r v i n g  a s  ah agent  f o r ,  or condu i t  o f ,  a f o r e i g n  c h a r i t a b l e  
o r g a n i z a t i o n .  - 

. In -ness k u r e a u  of WashLnuton, DC v .  u n i t e d  
S t a t e s ,  3 2 6  U,S. 2 7 9  ( 1 9 4 5 )  i t  was held  t h a t  t h e  p r e s e n c e  of a 
s i n g l e  no,? exempt Purpose if s u b s t a n t i a l .  i n  n a t u r e ,  w i l l  p r e c l u d e  
exemption Under s e c t i o n  501 ( c )  ( 3 )  of  t h e  Code, r e g a r d l e s s  of t h e  
number or importance of s t a t u t o r i l y  exempt p u r p o s e s .  

You h a v e  no t  s h o w n  t h a t  you a r e  opera ted  f o r  exempt ' 

p u r p o s e s ,  Your r e l i a n c e  on t h e  f u n d r a i s i n g  e f f o r t s  of * *   
s u g g e s t s  t h a t  you exist mere ly  a s  a  mechanism t o  r a i s e  funds  f o r  
***. You a r e ,  i n  e f f e c t ,  a c o n d u i t  fo r  a non-exempt o r g a n i z a t i o n  
w i t h  no independent  c h a r i t a b l e  purpose. '. 

Moreover,  even if you were opera ted  f o r  exempt purposes ,  
c o n t r i b u t i o n s  t o  you would not be d e d u c t i b l e .  By a l lowing  **   
to  conduc t  f u n d r a i s i n g l   yo^; a r e  d e l e g ~ t i n q  t o o  much o f  your  
p l a n n ~ d  ac t i v i t y  , t o  the foreign o r g a n i z a t i o n .  I n  t .his  way you 
will be f u n c t i o ~ l h g  l ike .  a f u n d r a i s i n g  arm of a  f o r e i g n  
o ~ g a n i z a t i o h  j n  c o n t r a v e n t i o n  of Rev. Rul. 63 - 2 5 2 .  

. - 

~ c c o r d i n q l y t  we have  concluded t h a t  you are n o t  opera ted  
e x c l u s i v e l y , f o r  exempt  p u r p o s e s  and a re  n o t  e n t i t l e d  t o  exemption 
under  s e c t i o n  501(c)  ( 3 )  of t h e  Code. 

Donors m a y  not d e d u c t  c o n t r i b u t i o n s  t o  you under s e c t i o n  1 7 0  
of t h e  Code. you a r e  r e q u i r e d  t o  f i l e  f e d e r a l  income t a x  re- 
t u r n s .  

You have  t h e  r i g h t  t o  p r o t e s t  t h i s  r u l i n g  i f  you b e l i e v e  it  
is i n c o r r e c t .  To p r o t e s t ,  you should  submit  a s t a t e m e n t  of your  
views, w i t b  a f u l l  e x p l a n a t i o n  of your r e a s o n i n g .  T h i s  s t a t e -  
ment, s i g n e d  b y  one of Your o f f i c e r s ,  must be s u b m i t t e d  w i t h i n  3 0  
days from t h e  da.fiQ of t h i s  l e t t e r .  You a l s o  have  t h e  r i g h t  t o  a 
confe rence  i n  t h i s  o f f i c e  a f t e r  your s t a t ement  is s u b m i t t e d .  You 
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must r e q u e s t  . the cozfeye-nce, i f  you want one, when you f i l e  your 
p r o t e s t  sEa tk+ent .  If you a r e  t o  be r ep re sen t ed  by someone who 
is not one of  your o f f i c e r s ,  t h a t  person w i l l  need t o  f i l e  a  
proper  power of a t t o rney  and o therwise  q u a l i f y  unde r  ou r  Confer- 
ence and P r a c t i c e s  Requirements.  

I f  you do n o t  p r o t e s t  t h i s  proposed r u l i n g  i n  a t i m e l y  
manner, it w i l l  be considered by  t h e  I n t e r n a l  Revenue S e r v i c e  as 
a  f a i l u r e  t o  exhaus t  a v a i l a b l e  a d m i n i s t r a t i v e  remedies .  Sec t i on  
7428(b) ( 2 )  o f  t h e  Code p rov ides ,  i n  p a r t ,  t h a t  a d e c l a r a t o r y  
judgment o r  d e c r e e  under t h i s  s e c t i o n  s h a l l  n o t  b e  i s s u e d  i n  any 
proceeding u n l e s s  t h e  Tax Cour t ,  t.he Claims Court ,  or the D i s -  
t r i c t  Court  of t h e  United S t a t e s  f o r  the D i s t r i c t  o f  Columbia 
de te rmines  t h a t  t h e  o rgan i za t i on  involved has  exhaus ted  adminis-  
t r a t i v e  remedies  a v a i l a b l e  t o  i t  wi th in  t he  I n t e r n a l  Revenue 
Se rv i ce .  

I f  we do. no t  hear from you w i th in  3 0  days ,  t h i s  r u l i n g  will 
become f i n a l  and cop ies  w i l l  be forwarded t o  your key District 
D i r ec to r .  T h e r e a f t e r ,  any q u e s t i o n s  about your f e d e r a l  income 

- t a x  s t a t u s  shou ld  be addressed t o  t h a t  o f f i c e .  The a p p r o p r i a t e  
S t a t e  o f f i c i a l s  w i l l  be n o t i f i e d  of t h i s  a c t i o n  i n  accordance  

. . with s e c t i o n  6104 ( c )  of t h e  Code. 

S ince re ly  yours ,  

/4 1 
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C h i e f ,  Exempt O r g a n i z a t i o n s  - 

Technical  Branch 2 


